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Question 1
What is a Qualified Business Income (QBI)? What is included and what is not?
A Qualified Business Income (QBI) is identified as the new amount attached to qualified items of gain, loss, income, and deduction from any qualified trade or business (QTB). This includes income from S corporations, partnerships, certain trusts as well as sole proprietorships (IRS, 2019). The aforementioned includable items must be linked to a business or trade conducted within the US. This results from the need for county items that appear in taxable income. Effective computation of a QBI entails accounting for all deduction that is attributed to a business or trade. However, this includes but not limits to, the deductible part of self-employed health insurance, self-employment tax, in addition to deductions made to contribute towards qualified retirement plans; like the qualified plan deductions, SEP as well as SIMPLE (IRS, 2019). 
Some of the items that are not considered when computing a QBI are an individual's wage income; their qualified PTP income as well as REIT dividends; investment items like dividends, capital gains or losses; interest income that has not been allocated properly to a business or trade; notwithstanding foreign currency losses and gains or transactions from commodities sale or trade (Bressler & Killey, 2019). Also, items that have not been properly included in income for instance deductions or losses that have been disallowed under circumstances like an excess business loss rules, a passive loss, or when an entity is at risk will not be included in a QBI (Wickline, 2020). A QBI also excludes annuities but an exception is made for inclusion when they have been received in connection with the business or trade. Besides, income, deductions, or loss from notional principal contracts are excluded as well as income that was not effectively linked to the engagement of business within the American territory. Nonetheless, when amounts are received from an S corporation as reasonable compensation or a partner makes a guaranteed payment; these amounts are excluded from the computation of a QBI (IRS, 2019). Besides, when a partner makes payment to a company for services that are not within his/her capacity as a partner, such payment is similarly disregarded when computing a QBI. 
Question 2 
a) What is a Qualified Trade or Business (SSTB)?
On one hand, a Specified Service Trade or Business (SSTB) is any form of trade or business where the prime asset is either the skill or reputation of at least one worker with an exception been given to engineers and architects. These two professions are excluded from being principle assets to a trade or business. Some of the fields which have been considered to being SSBTs are law, accounting, healthcare, financial services, athletes, performing arts, consulting, and investment management as well as actuarial science (Bressler & Killey, 2019). On the other hand, a QTB is entirely dissimilar from an SSTB since all limitations projected to an SSBT are not considered in a QTB.  According to Section 162, a QTB has been determined as any trade or business that is run by a person or pass-through organization whereby a deduction for necessary and ordinary business expenses has been allowed. However, three exceptions have been made. These are a trade or business that is operated by a C corporation, or a business or trade that necessitates one to become an employee or an SSTB (Wickline, 2020). 
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